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THIS 1S UNEVALUATED INFORMATION

DISCUSSES PRICE STABILIZATION, CURRENCY CHANGES

ANALYZES NORTHEAST PRICE SITUATION -- Mukden Tung-pei Jih-pao,

2 Apr 50

The Plamning Department of the Northeast Bank has collected data con-

cerning prices in the Northeast
analysis of price trends may be sumnarized as follows:

during the first 3 months of 1950. Its

Tn the Northeast during 1949, prices advanced 80 percent, or &t the

rate of over 5 percent a wonth. During January,

February, end March 1950,

prices on the whole have been steady and comparatively uniform in the dif-

ferent sections of the territory.

the wholesale price index, based on
of March 1950 compared with the end
of only 5.6 percent, during the seme period,
based on reteil prices.

of December 1949.

There was an increase of 6.8 percent in
58 kinds of commodities, as of the end

~ There was an increase
in the cost-of-living index,
mhis is an advance of less than 2 percent a month,

and indicates approach toward & stage of- comparative stability. The tendency
for prices to rise due to heavy purchesing over the New Year season was over-

come in 1950 through the
- pwned trading esgencies.

large supplies made ready for the

demand by the state-

' fwo dissimilar trends are revealed by a detalled study of available data.

First, there is a slow but steady decrease
Foodstuffs took the lead in coming down.

in the price of daily necessities.
This was because the rural people

brought in their grainm to sell to get money for New Year ‘buying and to purchase

egricultural implements for use in the spring farm work.
next to .come down. ' This was due in part to cheaper yarn
As to fuels, coal and coke held steady,
so that on the whole there was &
This kind of data indicates that the purchasing power of

south of the Great Wall.
charcoal, and kerosene dropped considerably,
moderate reduction.

Cotton cloth was the

brought in from places

but wood,

our currency is slowly increasing and 1living conditions are becoming stabi-

lized.
velopment of industry in the Northeast.

Such conditions are essentlal for and. conducive to the more rapid de-
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Second, there has been a slow rise in the prices of materials aud equip-
ment for construction projects and productive enterprises. The greatest rise
occurred in the prices of aluminum, copper, tin, zinc, high-speed and special
tool steel, soda ash, cement, and rubber. Here the increase averaged about 30
percent over prices at the end of 194%9. Next to these, mineral lubricating
011, bricks, hemp sacks, paper, matches, clgarettes, soap, calfskin, hog bristles,
tad granulated sugar prices rose an sverage of 20 percent.- Pig iron, sheet ironm,
ceustic soda, ammonium sulfate, lumber, nails end resin, rose about 10 percent.
Risc in the prices of building materials is inevitable, since, because of the
rapid construction and development, the supply is not equal to the demand. How-
ever, the rise is not a runaway one; it is gradusl and firm. It proves that the
industrial development of the Northeast has entered a new stage. As the supply
catches up to the demand, 1t is to be expected that the rising price trend will
be reversed.

There are four reasons for this relative stability of prices in the Yorth-
east.

1. The system of state-owned industries and trade agenciles, by reguleting
production and avoiding competitive buying, serves to restrain violent fluctua-
tion in prices.

2. There is little floating capital availeble for speculatlon which would
tend to upset the natural price levels. This condition 1s largely due to the
govermment's tax program and its sale of bonds.

3. Gradual progress in quentity and quality of vroduction is being reallzed,
together with reduction in costs through greater efficiency.

4, There is a gradual decrease in the difference between wholesale and re-
tall prices, and between the prices in different provinces and localities.

It is expected that prices ‘will remain stable.

NORTHEAST CURRENCY REPLACES KwiNTUNG -~ New York Hua-ch'lao Jih-pso, 3 Jul 50

Mukden, 19 June (Hsin-hua) -- To facilitate the expansion of Northeast
economy, promote the flow of goods between the Port Arthur-Dairen area and the
Northeast and other reglons, the Northeast People's government has been granted
approval by the central government to replace the Kwantung currency lssued by the
Port Arthur-Dairen administrative office with Northeast currency. The rate of
exchange will be at 270 Northeast yuan for one Kwantung yuan.

The changeover of currency is t. be completed between 16 and 23 June 1950.

As of 16 June 1950, the Lu-Ta Kwantung Bank will be changed to the Lu-Ta
Branch of' the Northeast Bank.

For several years, the value of the Northeast currency was unstable. This
effected ndversely the vrogress of economic reconstruction in the Port Arthur-
Dalren area, &nd it was decided that the area should issue its own currency. How-
ever since the complete liberation of the Northeast, its currency has stabilized
and there is no further need for the Port Arthur-Dairen area's speclal currency.
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CONTEMPLATES ISSUING NEW CURRENCY -~ Hong Kong Hsing-tao Jih-pao, 10 Jun 50

Hong Kong -~ According to the authoritative source in Peiping, the Central
government 1s serlously considering issulng new currency in place of the present
yusn (,jen-min-piao) , seeking to enter the Sovlet ruble monetary bloc. Although
this information is not confirmed here, it supports the report of the French News
Agency, quoting the DPA News Agency in Germany, which stated that the USSR is
planning to urge all nations in eastern Europe, and later those in western Europe,
to sgree with her that the ruble will be the only currency acceptoble for all
economic and financial activities in eastern Europe.

With regard to the contemplated new Chinese Communist currency, the infor-
mation is not clear, but an observer here pointed out that at this time when the
USSR is strengthening her financial structure, and while Chinese Communists are
controlled by & person like Liu Shao-ch'i, it would not be impossible to make the
chenge. According to esvailable information, there is strong indication that the
new currency will be based on gold, and compersble in value to the Soviet ruble.
It 1s also sald that the Peiping government is planning to set the value of gold
at 35 US dollars an ounce, and will take steps to collect all hoarded gold from
the people. )

REDUCES OVERSEAS REMITTANCE CHARGES -~ Hong Kong Ta Kung Peo, 25 Jun 50

Service charges on overseas remittences in general have been reduced, as com=
pared with 1949, aside from the Centon area where there 1s no charge and where a
commission of 0.25 percent is provided by the Bank of China to the bank hendling
the remittence. The following table liste service charges on overseas remitteances
in the large metropollten areas:

Former Charge Present Charge

City

Shanghai 1.00 0.50
Tlentsin no charge no charge
Canton ' ‘ 0.50 no charge
Swatow /[ro 1isting/ - 0.10
Chungking 0.70 0.50
Amoy 0.25 0.25
Hankow 0.50 0.50
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